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a4l "\ #Empower

Exclusive Cloud Solutions for your Business.

Accounting & Compliance
Solution

Track, measure and grow your
business, smarter.

: &+ Your business goals are unique. So wouldn't it be amazing if your technology
Al @ solutions were tailor-made to empower your business? Business Productivity Bundled with Easy to use
Accounting Tool @ Rs. 575/- * per user per

month:

Business Productivity Bundled with Smarter BIZ
Mobile CRM @ Rs. 575/- * per user per month:
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E We are committed to drive your business. You said you wanted IT solutions that help address your business

19} . . . . .

= challenges. With that in mind we have put together a few key solutions like Business Management, CRM
g P g ¥ g ’ ’ « Use Excel to capture appointments, Smarter BIZ

) ) ) Excel Add-in will automatically set reminders to the
« The simplestaccounting software you will ever use. sales team.

== * Youwillnever need to learn debit and credit again. - Effective reminders with recording of previous calls.

+ Everything from reports to graphs to balance sheets, < First of its kind mobile friendly digital brochure on
all servedin one click. SMS with your videos, pictures, location, business

+ Eliminate errors/mistakes and gets every type of card, one click call and more.

Financial Accounting, Get Online and so on.

Lift & Slide
Technology

entry right the very first time. « Captures every customer conversation - email, SMS,
. i ivi i « Comes with inbuilt compliance management tool. calls and even missed calls.
HUMAN-TRONIC Business Productivity Web Presence + Business P g . Get customer centric with all business

« Innovative ability to save money on every
transaction by combining Price Analysis with

Technology Inside Solution

Productivity Solution
Protection from

communications to a customerin ONE place.
« Microsoft Excel based powerful reports and
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PENTACLE

Noise, Dust, . - _ accounting. dashboard to track and measure your business in
Engsm foss : | Give your business the advantage of the latestin  Get your personalized website, hosting, email ~ + All data/reports can be uploaded/downloaded realtime.
gy ~ 7 | cloud technology at just Rs.250/-* per user per  and more at just Rs. 1250/-* per month: through Microsoft Excel. + Bundled with Business Productivity solution.

“ < month: « Bundled with Business Productivity solution.

< 6” ¢ Get Enterprise-grade official email with a massive 50GB
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e Your unique Domain Name with a 5-page static

a “ {
DOORS | W|NDOWS | FACADES | BIPV | LADDERS
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Available in Aluminum & Alu-wood Systems

Kalco window solutions offer perfect combination of Italian
technology and Indian expertise for all kind of living spaces. We
provide customized window solutions to meet the need of latest

Microsoft

international engineering and architectural requirements.

Adhering to the vision of an environment friendly lifestyle,
KALCO is committed to explore a new frontier of urban living

mailboxand 150MB of attachment size.

Online access to Excel, PowerPoint & Word.

HD video conferencing, Audio and Text Chat within your
organization and with your customers.

Team Sites for better collaboration and file sharing.

Online Storage of 1TB which allows you to access your files
and documents, online and even offline from anywhere
andatanytime.

Stay automatically updated with the latest software
versions, all free of cost.

Pay per use and save with low upfront costs.

Assisted deployment and technical support for one year for
up to 25 users, free of cost.

website hosted on secure server to show case your
products and services to the world. Let your customers
find your organization faster than ever.

Business Productivity solution for 3 users which helps
you do more in less time and collaborate better within
your organization and with your customers.

Assisted deployment and technical support for one
year. Get online and running within 7 days from the
day you provide content for your website and other
details.

2-day training session to orient your employees with
the latestin cloud technology.

@ 8090014367, 8090014369
D4 iiaoffer@pentacle.in
(® www.pentacle.in/iia

Ingram Micro Contact: Gaurav Kumar

Have any other business challenge? Talk to us. We shall be glad to assist.

Empower your business. Contact us today for a demo:

% PENTACLE IT SOLUTIONS PRIVATE LIMITED
G-8D Shalimar Square, 126/31 B. N. Road,
Lalbagh, Lucknow-226001

@ 7408757766

><| gaurav.kumar@ingrammicro.com

* Prices include all applicable taxes and are based on annual payment. Offers valid till Dec 31, 2016.

experience.

KALCO ALU-SYSTEMS PVT. LTD. | Contact : 9650897865 | 8527800066 | 9650897000
info@kalcogroup.com | New Delhi | Mumbai | Hyderabad | Noida | Ghaziabad | Raipur | Roorkee | Siliguri
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Investin

continuous connectivity.
See your business

scale new heights.

Choose Vodafone's Total Communication Solutions
Vodafone Business Services

To know more,
visit www.vodafone.in/business
or call 1800 123 123 123

Machine to Machine
Solutions

Vodafone
Power to you

5
=

Enterprise Mobility

Business Value
Added Services

ole
Wireline Services .' ‘.
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Conferencing and

. Collaboration
Join us at:

in Vodafone India | ¥ VodafoneIN_VBS | w@®Vodafone Business Services
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@ Pritul Machines

Email: info@pritul.com

F-4,5 & O0-1, U.PS.I.D.C. Industrial Area, Begrajpur, Muzaffarnagar-251203, UP, India
Toll Free No. 1800 270 1900

Web: www.pritul.com
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SERVING MSMEs SINCE 1585

Rs. 50/-

“IlA LAUNCHES STATE WIDE DISCUSSIONS OF GST”

Are you
ready
for

GST?

[IA Mission: Competitiveness and welfare of MSMEs

“Coming together is beginning; Keeping together is progress; Working together is success”
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Let the world know you are ahead

Score over your peers with CRISIL SME Rating

Many micro, small and medium enterprises (MSMEs) have transformed their
businesses by getting a CRISIL SME Rating. A rating helps an organisation
achieve an independent identity, access funds, attract foreign partners and
develop growth strategies. CRISIL SME Ratings are customised, affordable and
accepted by over 40 banks and financial organisations. Banks treat them as
part of their internal credit evaluation processes, and offer concessional rates
of interest based on the rating.

Assigned over 90,000 SME Ratings.

Contact us: Kunal Raman | +91 98107 06896 | kunal.raman@crisil.com

Ratings CRISIL

An S&P Global Company
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General Secretary Report

Two Days Management
Development Programme
organized by MSME development
Center of Indian Industries
Association (ITA)- (18" and 19" June,
2016)

Two Days Capacity
Pankaj Gupta Building Programme on

Higher Performance &
General Secretar &
y Growth of Organisation was

organized by IIA MSME
Development Center (IMDC) of Indian Industries

B e e e )
L s B RN S S

Association (I[A) at I[IA Bhawan, VibhutiKhand, Gomti
Nagar, Lucknow on 18" and 19" June, 2016. The programme
was attended by more than 50 delegates who attended it from
different parts of U.P as well as from Madhya Pradesh.

Reputed speakers such as DrVikram Singh Ex. DGP U.P,
DrV.V.Singh Chairman Kibbutz Consultancy,
DrShikhaTripathi Senior faculty BIRD, Dr. Archana Sharma
Associate Professor with Amity University Lucknow and
MrNirmal Kumar Director Gyan Ganga Temple delivered

sions on various topics to MSME participants.

Shri Manish Goel, President-IIA said that Indian
Industries Association (IIA), a QCI Gold rated body has
been working exclusively for the promotion and
development of MSMEs for 31 years now since 1985 and
will continue to do so in future as well. It is for the
betterment of the MSMEs and for solving identified
problems of MSME Entrepreneurs that they witness in
their professional as well as personal life that this
dedicated programme was designed. In future also, I1A
will continue doing such programmes.

IIA participated in 38" Meeting of RBI Empowered

Committee on Micro Small and Medium Enterprises
(22" June, 2016)

IIA delegation consisting of Shri Sanjay Kaul-

Former President-11A, Shri Shahnawaz Ahmad- ITA

Amethi Chapter Convener and Shri Brijesh Agarwal
from Ghaziabad attended 38" Meeting of RBI
Empowered Committee on Micro, Small and Medium
Enterprises. The following agenda points were taken up
in the meeting:

ITA delegates met Shri K. K Jalan, Secretary
(MSME), Government of India at Sameeksha Hall,
UdyvogBhawan, New Delhi.(23" June, 2016)

r. N.K Kharbanda- IIA Elected CEC Member
attended the meeting from IIA. In this
meeting a discussion on a comprehensive
live DataBank of MSMEs in the country being
developed by Ministry of MSME with the purpose to
help the procurement agencies to buy from MSMEs

under Public Procurement Policy of Government of
India was done

Meeting of IIA delegates with Principal Secretary
Commercial Tax (27" June, 2016)

IIA representatives- Mr. Sanjay Kaul, Mr. G.C.

Chaturvedi- Former Presidents- IIA; Mr. D.S.

Verma- ED-IIA and Mr. Ranjan Bhargava- Advisor
EAC met Mr. Biresh Kumar (I.A.S.) Principal Secretary
Commercial Tax for discussion on the following
issues/points:

1) Deciding VAT Rates for making industries in UP
competitive and to boost “Make in U.P.”
campaign
Discussion on Misuse of “Form C” by

construction and infrastructure
Companies/Corporations

Curtailment in period for availing Input Tax
credit on Capital Goods under Rule 24 (A) of
U.P VAT Rules.

AT




General Secretary Report

4) Demand of security by Mobile squad in all cases 46" Meeting of Governing Body of Quality Council of

5) No facility of ITC for exporters on the sale of plastic India (7" July, 2016)
packaging material against Form E

. . 1. N.K. Kharbanda- IIA Elected CEC Member

6) DiscussiononITCRefund Mattended the meeting on behalf of Indian

7) Opening up of the old cases of Trade Tax (Prior to Industries Association (IIA). Discussion on

VAT)andcreating demands thereon the update of activities of NABH, NABCB, NABET,

8) Products sold by MSME to exporter (may not be  NBQP, QCI activities etc, Promotion of officials,

export house) should be entitled for Input Tax recryitment/selection of candidates, Quarterly

Refund/setoff performance of QCI, Status on Grant of Increment to

9) Regarding ITC availability of VAT and CST officials of QCI, Hiring of additional space of IMA for
payment details online QCI and other activities related to QCI were done.

10) ITA submitted that while l’lOtifyil’lg the VAT Programme on“Use of Information Technology &

zzscrggéi(;nmzr; 1; Erf())tizgcllb;s, ‘:[2;31 fy(;,?glfo]il]igt[})] Mobile Devices for Business” held at Indian Industries
. . th
Lights and bulbs” Association (IIA) Head Office (10™ July, 2016)

11) Proposal regarding improvement in revenue of ﬁ programme on “Use of Information Technology

government by imposing Entry Tax and payment & Mobile Devices for Business” was organized
VAT on PSUs by MSME Development Center (IMDC) of
12) Discussion on issuance of necessary orders to Indian Industries Association (ITA). The programme was

officials to allow exemptions on EVA Sheets and found to be highly effective and helpful for expanding
solar tempered glass from excise duty business by the use of IT by the Entrepreneurs of Micro,

SAVE WITH SUN

L) ! &
m-',: S St mosst- UNLIMITED CLEAN ENERGY, we make it simple and easy —
unlimited clean energy dependable solar power 24 x 7 x 365

convert any inverter to solar power systems

Solar Power Packs:

ON-GRID without battery /HYBRID

OFF-GRID with battery bank

Solar Pump -Dual supply Smart Series Solar Pumps

Solar Power Solutions for:

Healthcare establishments , Commercial buildings , Manufac-
turing facilities , Residential societies, Educational institu-
tions , Hotels and Resorts and Religious establishments

MAXOPTIMUS SECURITY SOLUTIONS TECHNOLOGIES PVT LTD,

FIRST FLOOR, PLOT # 43, UDYOG VIHAR EXTN-1, ECOTECH-2, GREATER NOIDA-201306,
UTTAR PRADESH M# +91 99531 96325, TEL # +91 120 6442 666 ,

Email: namaste@mosst.co.in

CORPORATE IDENTITY NUMBER# U72300MH2012PTC23887
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General Secretary Report

Small and Medium Enterprises who attended the programme
from all over Uttar Pradesh.

Renowned speakers such as Prof. Sanjay Medhavi; Dr Syed
Haider Ali; Shri Nrayan Shukla delivered Technical sessions
on topics- “Role of Information Technology in Business
Success”; “Business

Impact of Mobile
Apps and
availability/ design
of Mobile Apps”;
“Session on Online
Shopping, Digital
Marketing and

Social Networking, |
t a 1|
Communication and |

D i g i

Computing?”
respectively.
Shri Manmohan

Agarwal, Secretary-
ITA said, “Such

efficiency of the business.
programmes will be held in the
and promotion of MSMEs”

Shri Manish Goel, Presiden

programmes helps entrepreneurs like us to increase the

More such need based
near future for the benefit

t-IIA in his concluding

remarks said this programme

was aimed to make the
MSME entrepreneurs
aware about the latest
Mobile and other IT
applications specifically
designed for business
persons. Adoption of IT
where on one hand
reduce the amount of
paper work, and on the
other hand also reduce
the time taken for
completion of work as a
result of which the
efficiency of a business

(/

www.bryair.com

Call us today for cost effective solutions

47 BRY-AIR (ASIA) PVT.LTD.

1SO 9001:2008 & 14001:2004 CERTIFIED
Phone: +91 11 23906666 * E-Mail: bryairmarketing@pahwa.com

MOISTURE
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DRY AIR
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SALIENT FEATURES OF PROPOSED GOODS AND SERVICES TAX (G.S.T) LAW

®* Member State tax Board constituted under
UPVAT Act 2008,
Executive member Lucknow Chartered
Accountant society, President Lucknow CA tax
Practitioner Association,
Member Steering committee for deciding VAT
floor rates constituted in 2002.
Actively associated with various activities of
Lucknow branch of ICAI,
Lucknow Chartered Accountant's Society and
Institute of Chartered Accountants of India.

G oods and Services tax popularly known as GST

CA. Reena Bhargaval ‘

is much awaited reform in Indirect tax. With the
release of model GST law on 14" June, 2016
and subject to passing of 122" constitution
(Amendment GST) Bill,2014 from Rajya Sabha, it is
expected that the Law may see light w.e.f. 1* April, 2017

In this article author is discussing the salient features of
proposed Goods and services Tax Act

GSTSTRUCTURE

A dual rate structure consisting of CGST( Central
Goods and services Tax ) and SGST ( State Goods and
services tax) would be applied on all transactions
involving supply of goods and/or services with in a
state.

The inter-state transactions of goods and/or services
would be taxed vide IGST (Integrated Goods and
services Tax) model.

Rate of CGST,SGSTand IGST are yet to be specified
REGISTRATIONAND TAXABILITY

GST Model law provides that a person carrying any
business in India ( except north eastern states including
Sikkim) would be liable to pay tax if the aggregate
turnover in a financial year exceeds Rs. 10 Lakhs.
Threshold limit for the north Eastern states including
Sikkim has been fixed for Rs. 5 Lakhs. However liability
forregistration shall arise on achieving turnover of Rs. 9
Lakhs or Rs. 4 Lakhs respectively.

Every person should have a permanent account
number issued under Income Tax Act,1961 in order to
be eligible for grant of registration under GST

MEANING AND SCOPE OF SUPPLY
Supply shallinclude:

(1)all form of supply of goods and/or services such as
sale, transfer, barter, exchange, license, rental, lease
or disposal made or agreed to be made for a
consideration in the course or furtherance of
business.

(2) Importation of service, whether or not for a
consideration and whether or not in the course or
furtherance of business.

(3) Supplies made or agreed to be made without
consideration.

A

TIME OF SUPPLY OF GOODS AND SERVICES

Liability to pay CGST/SGST shall arise at the time of
supply of goods at earliest of the following event:

On delivery of the goods to the receiver in case
of Removable or non-removable Goods; or
Issuance of Invoice; or

Receipt of payment; or

The date on which the recipient shows the
receipt of the goods in his books of accounts.

In case of continuous supply of goods, time of
supply shall be the date of expiry of the period to
which successive payments/statements of account
relate to.

Inthe case of supply of services:

The date of issue of invoice or the date of
receipt of payment whichever is earlier.

The date of completion of the provision of
service or the date of receipt of payment
whicheveris earlier.

The date on which the recipient shows the
receipt of services in his books of accounts.

VALUATION

In case of unrelated party transactions, price
actually paid for goods or services shall be taken as
the consideration.

For related party transactions or where the
consideration is not in monetary terms, Rules shall
be prescribed.

INPUT TAX CREDIT

Every registered taxable person will be entitled to
avail credit of tax paid on inputs, Input services and
capital goods provided goods or services have
been received and tax has been deposited by the
supplier. Time limit for taking credit is prescribed
one year from the date of issue of Invoice.

An electronic credit ledger for Input tax credit and
electronic cash ledger for tax deposit shall be
maintained for every taxable dealer.

In case of change in constitution of a registered
dealer, Input tax credit will be transferred to the new
entity subject to conditions as prescribed.

MANNER OF TAKING INPUT TAX CREDIT

Order of preference for tax credit utilization shall be
as under:

IGST : Input tax credit of IGST will be first utilized
against payment of output ISGT, balance if any will
be utilized in payment of output CGST and balance
ifany for payment of SGST



CGST : Input tax credit of CGST will be first utilized
against payment of output CGST and balance if any will
be utilized in payment of output IGST

SGST :Input tax credit of SGST will be first utilized
against payment of output SGST and balance if any will
be utilized in payment of output IGST

CGST will not be set off against SGST and SGST will

not be set off against CGST

RETURNS

(I) Details of outward supplies: - to be furnished on
or before the tenth day of succeeding month by
every registered taxable person, other than an
input service distributor.

(ii) Details of inward supplies:- to be furnished on or
before the fifteenth day of succeeding month by
every registered taxable person, including details
of inward supplies of services on which the tax is
payable on reverse charge basis under this Act
and inward supplies of goods or services taxable
under IGST.

(iii) Monthly Return:- to be furnished on or before the
twentieth day of next month. Return shall include

details of outward and inward supplies, input
tax credit availed, tax payable, tax paid or
other particulars as may be prescribed.

Taxable person opting for compounding can

furnish its return quarterly by eighteenth of
succeeding month.

No taxable person shall be allowed to furnish
return if any valid previous return has not
beenfiled.

If return is filed without payment of tax it shall
be treated as invalid return.

(iv) Annual Return:- to be filed by 31* December
after the close of financial year along with audit
report if turnover exceeds specified limit
All details and returns are required to be filed
ELECTRONICALLY.

GST Compliance Rating
Every taxable person shall be assigned a GST
compliance rating based on his record of
compliance and the same shall be placed in
publicdomain also.

Author can be reached at

ca.reenabhargava@gmail.com
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“GST-Glohal status & salient features of GST Law in various countries

ST, the most awaited indirect
Tax reform in India will soon
be a reality. The GST Bill is
expected to be passed from both
houses of the Parliament in the
Monsoon Session. GST being a
comprehensive Indirect Tax levy is
expected to not only simplify but also
integrate various businesses,
making India a globally competitive
market.
It is pertinent that GST as a reform has been adopted
globally by more than 160 countries, the latest being
Malaysia and the largest being the European Union.
While no country has a flawless taxation system,
analyzing and comparing the draft GST Bill with
international Tax Laws especially with large economies
such as Canada, Australia and EU, will help us
appreciate the best followed globally.
GST STRUCTURE-
India being a federal country, a 'Dual GST' structure is
proposed to be implemented wherein both, the Centre
and States will simultaneously levy GST across the
value chain. The Central Government would levy and
collect Central GST (CGST), and the State
Governments would levy and collect the State GST
(SGST) on all intra-state transactions. In case of inter-
state supply of goods and/or services, Integrated GST
(IGST), a combination of CGST and SGST is proposed
to be levied. Some Economists say that CGST, SGST &
IGST are nothing but new names of Central Excise/
Service Tax, VAT and CST and hence GST brings
nothing for us to cheer.
When compared globally, GST structures are either
overly centralized or in case of a dual GST structure,
they are either administered independently or with
minor coordination. Based on this comparison, Canada
has a similar structure as proposed in India. In Canada,
provinces which administer their taxes separately are
called 'non- participating provinces', whereas
provinces which have teamed up with the Federal
Government for tax administration are called

INDER CHAND JAIN
Divisional Chairman IIA
Agra Dlvision

'participating provinces'. Broadly, it has adopted two
systems:

Federal GST and Provincial Sales Tax (PST) -
When a supply is made in a 'non-participating'
province, PST is levied by the respective province
over and above Federal GST. Federal GST is
administered by the Federal Government whereas
PST is administered separately by the provinces.
Harmonized Sales Tax (HST) - When a supply is
made in a participating province, a single-blended
rate of HST (Federal GST and PST) is levied. HST is
collected / administered by the Canada Revenue
Agency (Federal Government), which then remits
the appropriate amounts to the participating
provinces.

Lessons learnt from Global GST:

InAustralia, Germany, Austria and Switzerland Vat is
levied and administered by the Central Government.
The State Governments are relieved of
responsibility of raising taxes which also takes away
fiscal discretion of the States.

It is seen globally that in the early period of
implementation there is discontent but gradually
people adopt the system which becomes a success
in a short time. In Malaysia, where the GST rates are
6%, the implementation has been a great success.
The businesses have accepted and are convinced
that the new tax regime is good for them.

GOODS AND SERVICES OUTSIDE THE
PURVIEW OF GST-

While the proposed GST regime in India is expected
to exclude Alcoholic liquor, petroleum products and
electricity from its ambit, we have compared the
global scenarios wherein a similar practice is
adopted.

Alcoholic liquor-

Alcoholic liquor for human consumption has been
kept outside the purview of tax under GST in India. In
comparison to global practices, it is observed that
Singapore and Malaysia levy GST as well as their
local taxes on alcohol.

Petroleum products-
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Petroleum products are excluded for the time being in
India (as per the GST Bill) whereas the EU levies a
standard rate on almost all petroleum products.
Further, there are some countries like Australia which
levy excise tax along with the standard rate on
petroleum products.

Electricity-

Electricity is not to be subsumed under GST in India for
the time being. There are many countries which levy
zero rate or reduced rate on electricity. The United
Kingdom is one of the countries which levies reduced
rate on electricity whereas in Malaysia, a fixed number
of units of electricity are exempt from the levy of GST for
domestic customers.

GLOBAL RATE VS INDIAN GST RATES
(PROPOSED)-

An ideal tax system for any country is the one which has
a lower rate for indirect taxes and a higher rate for direct
taxes so that economic equality prevails. The Global
rates of GST are varied. Newer regimes like New
Zealand, Singapore, South Africa, Canada are simpler
and have medium /low rates with Fewer exemptions. In

Singapore GST rates are just 7%. Malaysia has
GST rate of 6%. Australia, Indonesia & South Korea
have 10% GST rate. United Kingdom has 3 GST
rates- 0%, 5% & 17.5%. EU nations have a higher
GST rates of around 20%. USA has GST rates from
8.5%1016.75%.

We cannot blindly follow GST model from the
countries abroad. Indian businesses have their own
peculiarities .Our Economy has slowed down.
Production, sales, exports are declining. There are
a number of shortcomings in the GST Bill presented
in the Parliament. It is expected that the various
Trade/ Industry/ Tax consultant Associations would
represent to the Government. The opposition
parties should be briefed about the shortcomings of
the Bill so that they can persuade the Government
to make suitable amendments in the present Bill.
GST Act should be enacted in such a form that it
brings about transparency, uniformity, simplicity;
checks tax evasion and puts an end to corruption
and harassment of the taxpayers.
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Ever since Government of India announced changeover to GST in 2008-09, Indian Industries
Association (ITA) was active in studying, discussing and representing its views on GST to the
Government of India from time to time. Hereunder are the actions/representations submitted so

30" JULY, 2010

OUTLINES OF IIA'S SUGGESTIONS SUBMITTED ON 30.07.2010 TO SH. PRANAB
MUKHERJEE, THE THEN FINANCE MINISTER GOVERNMENT OF INDIA

1. CST - IIA firmly opposes the continuance of CST and accordingly care should be taken that the
constitutional amendments are in place accordingly.

2. Registration and Assessments —There should be only one Registration authority and one Assessment
authority for both SGST AND CGST. Two different assessment authorities are likely to create chaos and
inconvenience to assessee.

3. Longer frequency for return filling — The business is always under the direct monitoring and surveillance
of the officer of the jurisdiction and he knows the ups and downs of every dealer’s business. Therefore, return
filing is not very important at shorter intervals. Moreover it consumes the precious time of the dealer filing
return every months, which would have otherwise being utilized for the growth of the business. Therefore, IIA
proposes six monthly returns.

4. Electronic return filling - Certified Service Centres and CA’s have been proposed to beutilized for
Electronic filling of the return. ITA proposes that the dealers may be allowedto file electronic return on their
own.

5. Threshold limit- Threshold limit of the CGST and SGST should be Rs. 1.5 crore and Rs.25 Lakhs
respectively considering the economic down turn and up turn oft and on.

6. Compounding limit- Compounding limit should be upto 60 Lakhs in line with the presumptive tax limit
under Income-Tax.

7. Electricity Duty- Electricity duty is subsumed in GST at arationally lower rate.
8. Exempted items: 99 items list need to be examined in detail and UP Specific items

should be included.
9. Purchase Tax: The implication of purchase tax is not clear and need to be properly addressed.

30" JULY, 2010

The First Discussion Paper on Goods and Service Tax in India was released on 20th November, 2009 by the
Government of India. Consequent to this a series of discussions/ meetings/ brainstorming sessions were
held at IIA Bhawan, Vibhuti Khand, Gomti Nagar, Lucknow. Comments/suggestions were invited from I1A
members and other experts on the Discussion paper. The final meeting took place on 28th July, 2010 and the
final comments /suggestions were submitted to the Government of India as under on 30th July 2010:

1. Comments on CST/IGST: There is a confusion regarding CST and IGST. Whether IGSTwill substitute
CST or CST itself will continue on which 1% Tax has been proposed to be assessed collected or recovered by
Central Authority.

A clear nod to do away with Central Sales Tax is a part of Finance Minister’s Commitment in “White Paper on
VAT”. In fulfillment of the same commitment, Finance Minister in his Pre-Budget speech two years back had
re-iterated his commitment. Unfortunately, CST which was to go two years back is still there. IIA is against
CST on the basis of Principles. Its lower rates adversely affect manufacture and retards development of
Industry. It abets evasions and kills competitiveness of the importing state. Merely because of the fact the
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12+1.5(%) Tax of one state in face of 2 or 3 % CST can
~ be evaded by paying safely.Contracts can be obtained
§ on lower bids due to CST and supplies can be
s managed by quoting 10% or lower rates. The
concession has detrimentally been abused by evaders.

s Therefore, IIA firmly opposes CST or IGST in its
place.
2. Registration and Assessments — when there will
be no CST or IGST there will be no need of two
independent aut. horities i.e. State and Centre for
. Registration. More over this will create chaos and
confusion as two different authorities piloting the
same subject and armed with power of discretion may take contradictory views creating a position of dead-lock
for instance if State officer rejects “consignment” and Central Authority considers its inclusion in central pool
itwill be a tug of war between two Authorities.
Therefore, IIA opposes Registration by two different authorities.
Special Note- 1:- In VAT Registrations based on Bio-metric data and other requisites have been taken from the
dealers at large. Therefore, provision should be made for automatic continuation of registration from VAT to
SGST and no further formality may be provided otherwise task of registration will consume years together
diverting officers considerations from Assessment and enforcement work.
Special Note- 2:- For automatic transition from VAT to SGST a computer programming be devised for
automatic conversion of “TIN Nos” to SGST Nos. which may be got generated automatically. This information
should contain an averment to the effect that the dealer agrees and accept the transition and owns the previous
liabilities of VAT along with securities, securities what so ever. This averment should acompany every
information of conversion.
3. Physical verification of premises and pre-deposit of security — Physical verification of premises is
delayed for months due to pre-occupation of officers (with in-adequate strength of officers on job) resulting in
delays in Registration consequently preventing free-flow of business. Similarly Pre-deposit of security is
unwarranted. In case of rejection of Registration, the security can be misused. Therefore, both the exercises
may be completed when the Registration is granted. Otherwise there is no need for the futile exercise.

4. Registration/return formats - These formats should be without any complication and repetition of details
but should be direct, simple and short. At the most the officer entertaining the application may take down of his
own accord any further information essentially needed in that behalf.

5. Longer frequency for return filing — The business is always under the direct monitoring and survelliance
of the officer of the jurisdiction and he knows the ups and downs of every dealer’s business. Therefore, return
filing is not very important at shorter intervals.

Moreover, it consumes the precious time of the dealer filing return every months, which would have otherwise
being utilized for the growth of the business. Therefore, IIA proposes six monthly returns. Selected/identified
few may be provided for quarterly returns ifrequired.

6. Electronic return filing- Certified Service Centres and CA’s have been proposed to be utilized for
Electronic filing of the return. This is un-fortunate that if in any Act a particular professional or job doer is
proposed for service his rates of hiring or charges substantially go up and the crowed of the offices is shifted to
these private persons, who like a public servant are not answerable to anyone. Therefore, I1A proposes that the
dealers may be allowed to file electronic return by themselves’s if they can do so. If otherwise these facilities
may be provided free of cost as arranged by the department itself. Because the dealer is mandated to file returns
electronically for the speedy realization of revenue of the State or Central Government.

7. Threshold limit- Threshold limit of the CGST and SGST should be Rs. 1.5 crore and Rs. 25 Lakhs
respectively considering the economic down turn and up turn off and on.

8. Compounding limit- Compounding limit between 25 Lakhs to 60 Lakhs is proposed by ITA.
9. Electricity Duty- ITA has no objection if the electricity duty is subsumed in GST at a rationally lower rate.
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23th September, 2010

Ref.No. 2B/ R- 28/8746 23.9.2010

Shri Pranab Mukherjee
Finance Minister,
Ministry of Finance,
Govt. of India,

New Delhi

Sub:- Advance interlocking of GST to prevent failure.

Sir,

Time is not far off when Nation will usher in era of GST. Business and Consumers look forward for a clean,
honest and complication free system. At the advent of VAT too similar hopes and expectations were
entertained. In certain States by virtue of special zone, Zero area, backward area and other schemes rates were
brought down below the floor level Rates of Tax unmindful of the commitment that floor rates as per white
paper are to be in parity. Concession forms were introduced. Additional, special additional, Entry Tax and the
like Taxes were imposed even in the regime of VAT over and above the VAT which went against the essential
doctrine of VAT and commitments recorded in white paper.

We humbly put forth the request that the destortions applied to VAT system may be avoided in GST. We
therefore recommend that, a mandamus legally binding should flow from centre and be made to be agreed by
states to the effect that —

1. Floor Rates will be strictly uniform and flouting them would be illegal.

i1. Goods picked for zero (0%) percent Tax will strictly be same in all states.

iii. No any other Tax levy or liability by any name and on grounds of expediency, urgency, financial urgency
will be imposed when all taxes have been subseemed in GST and it should be made illegal.

iv. No holiday schemes, no concessions forms, will be resorted to by any state without assent of the union
Government.

v. The power to accord assent to a post levy change will vest with centre which may consult all the states and
look at the consensus and commitment & must have a pre-determined list of “Don’t’s” & may not deviate
from the fundamentals.

vi. Capital Goods should be defined alike in all states & their Rates should be made mandatorily uniform &
any change could be affected with the decision of cabinet of the state and finally and compulsorily assented to
by president of India.

vii. C.S.T. should forth with be abolished as rates of concession against ‘C’ form @ 2% retard the growth of
states, abets Inter State purchase, makes the industry uncompetitive. This may also be seen in the background
of facts the before VAT states issued concessional forms like, 3-B, 3-D, 3-C etc. which compensated the

likely losses due to concession of form ‘C’. If these matters are not positively managed & monitored the
system which is conceived the last target will become unpopular and the growth and development conceived
will be severely retarded and the growing economy will not yield and rendered uncompetitive in the Global
market.

Thanking you,
Yours faithfully,

Anil Gupta
President

Copy to —

1. Forwarded to Principal Secretary, Industrial Development, Govt. of U.P. with the request to fight this
cause of Industries with empowered committee & Finance Ministry in support of Industries.

2. Principal Secretary, SSI to please advocate & persue our cause with center.
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“Lack of awareness of GST related information in
Malaysia causing increase in operational cost in
SMEs”

(Source- www.malaysiakini.com)

ccording to SME Taxation Survey report -2016 of
Associated Chinese Chambers of Commerce and

Industry of Malaysia (ACCCIM) a majority of small and
medium-sized enterprises (SME) recorded increased
financial costs one year after GST's implementation.

"Although the government had repeatedly emphasized that
GST will not add financial burden to businesses, the survey
result, however revealed... that, more than 80 percent of the
respondents indicated that it has increased their costs of
operation,” said ACCCIM president Ter Leong Yap.

Meanwhile, 58 percent of respondents reported cash flow
problems due to GST, though this represents a small drop
from 68 percentin 2015.The survey polled 806 respondents
and was conducted from April 29 to May 31 this year.

The objective of the survey was to understand the
challenges faced by Malaysian businesses after the
implementation of GST.“One challenge highlighted in the
survey was SME's lack of awareness regarding updates
on GST-related information from the Royal Customs and
Excise Department”.

/ IMPORTANT
It is for the information of IIA members that lIA is
planning to organise awareness programme on
GST in near future as well as disseminate
important information's through e-mails.
Members are advised to go through IIA emails
carefully and visit IIA website regularly for
keeping updated on important information

\related to GST programmes. /

‘Model GST Law Needs To Be Critiqued Wisely'
by HarishankerSubramaniam

G ST action has gained ground in the last few weeks of

June 2016 with the Empowered Committee of State

Finance Ministers convening for a two-day meeting
after some hiatus. There is also renewed confidence
displayed by the government for passage of Constitution
Amendment Bill in monsoon session of Parliament. All these
developments augur well for GST implementation in April
2017.

Another key milestone was release of the Model GST Law by
Ministry of Finance on 14 June 2016. This is a significant
development and provides for the first time to industry a
ringside view of proposed GST framework.

The Model GST Law is a 190-page document and first

question that comes to mind is how complex will this new
GST be for industry to interpret and comply. The law is a

G S TiNewsTa\Views'

mixture of legacy mindset with a few new concepts which
was as expected.

We all know the proposed GST framework with our
federal structure will be complicated. All supplies for
goods and services under GST will suffer the Central
GST (CGST), State GST (SGST) for intra-state
transactions and the Integrated GST (IGST) for inter-
state transactions. We believe the 1 per cent origin tax
proposed on inter-state transactions of goods (including
branch transfers) which is non-creditable will hopefully
not see the light of the day. This therefore entails tracking
of three GST labels, multiple registrations, dual

GST

Goods &
Services
Tax

administration and multiple assessments. So there is
work cut out for the industry on tax compliance, ERP
framework changes, processes, etc.

The serious compliance burden that services sector will
have to confront is the problem of multiple state
registrations for SGST under the proposed Model GST
Law. This would be critical for sectors like Telecom,
Financial Services and others that today only deal with a
Central Service tax and may have just a centralised
registration. These industry forums have had several
interactions with the government on this subject but the
solution for a centralised registration concept has eluded
themsofar.

Tricky Situation

hile the states have the right to revenues on

these sectors, it's worthwhile to consider some

options wherein a centralised registration
concept using the existing LTU structure can be explored
with state registration at the principle place of business of
these sectors. One can then explore all other
transactions as inter-state transactions under IGST and
revenues be allocated to destination states basis place of
supply rules through the envisaged clearing mechanism.
These solutions may not be easy but worth exploring.
One needs to understand that ease of doing business
under GST is equally paramount.

Another concept that emerges from the Model GST Law
is 'transaction value' versus the current maximum retail
price valuation under excise which is prevalent in several
sectors. This will create its own challenges and can be
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prone to interpretation and litigation as the clock turns back.
Also the fact that supplies without consideration from one
taxable person to another taxable person, i.e two
registrations even within the same company will be subject to
GST for all supplies of goods and services will add another
dimension to the valuation discussions. Therefore branch
transfers between two registrations will attract GST and
valuation of such transfers will be a discussion point both for
goods and services though the embedded GST will be pass
through. These are new concepts that industry has to
grapple with and will require robust documentation,
processes and IT framework to comply going forward. It's
therefore important that law makers treat these valuation
issues especially within company transactions in a way that
valuation does not become onerous and litigative.

Doubts Over Online Trade

he emerging area of digital e-commerce has found a
special chapter in the Model GST Law. While this is

welcome and recognises the importance of this
channel, what is worrying is the doubt with which authorities
are dealing with this sector. The service aggregators in an
electronic platform providing services under their brand
name are liable to pay tax under the Model Law, while the
electronic commerce operator facilitating supply of goods
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models) will have to collect an amount of tax before paying
their vendors and deposit with the government. This tax
collected and deposited by the electronic commerce
operator will be available as credit to the vendor with respect
to his tax liability.

Fundamentally, the idea is to establish trail of the
transactions, but this has met with mixed reactions from the
industry. Further, for vendors operating under such market
places there would be no threshold for registrations so they
would have to be mandatorily registered under GST.

GST's main objective is to provide an efficient indirect tax
regime that removes the significant tax cascading that the
current Central and State regimes have. So the credit
provisions under the law becomes critical. Perusal of 'input
tax' and 'input tax credit' definition and attendant credit

G S TiNewsTzlviews!

provisions suggests that the intention is to broad-base
the credit mechanism so that there is minimal cascading.
This is welcome and hope this intention carries through in
the final law.

Transition provisions are another critical area and what it
states is that credits of taxes and duties available in
current laws will be allowed to carry forward and that they
should also be available in the future GST laws. The
industry will therefore have to closely watch the duty/tax
paid inventory both of inputs and finished goods during
the transition to avoid costs.

It's important we use this window of next few weeks
wisely to understand the nuances of the Model GST Law
and critique it appropriately and engage with the
government to ensure we have a law that provides
certainty, ease of compliance and meets the objective of
providing an efficient tax regime that removes cascading
and creates acommon market.

This article was published in BW Businessworld issue
dated 'July 25, 2016' with cover story titled 'Sensex In
Next 3 Years'

Disclaimer: The views expressed in the article above are
those of the authors' and do not necessarily represent or
reflect the views of this publishing house

AWin-win For All Over The Long Term

by V. Lakshmikumaran
The goods and Services Tax (GST) is seen as a

game changer reform in the indirect tax regime in

India with resultant benefits such as a common
national market for goods and services, seamless end-
to-end credit chain and the removal of cascading effect of
input taxes. As per a NCAER study, the elimination of the
cascading of taxes on exports alone will mean an
increase in GDP by 0.9-1.7 per cent!

But | note that GST is an indirect tax and attaches to the
underlying goods or service to be passed on to the
ultimate consumer as part of the price he pays for the
goods or service. If the rate of GST levied is higher than
the aggregate of taxes suffered by such goods/service in
the pre-GST regime, there will be extra burden on the
common man, who is actually the ultimate consumer in
most cases.

So the question arises as to what the GST rate structure
is likely to be. The Revenue Neutral Rate (RNR), that is,
the single rate of GST which would preserve the current
revenues (both Centre and states) generated from the
existing levies which are to be subsumed in the GST,
have been estimated differently by different expert
groups using different models. The Thirteenth Finance
Commission had estimated RNR at 12 per cent, NIPFP at
18.86 per cent (as presented to Empowered Committee
of GST) and the Arvind Subramanian Committee at 15-
15.5 per cent.

Let me point out here that RNR is different from the
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standard rate between 16.9 per cent and 18.9 per cent
depending on the RNR and the rate on precious metals.
Though the empowered committee has recently allowed
placing the Model GST Law drafted by it in the public domain
for comments, it has not revealed its mind about the likely
GST rate structure. So it is still not clear whether there will be
single rate or there will a rate differential between goods and
services or not. So there could be two possibilities.

First is that there will be a single rate. This means an
averaging across existing tax rates. In the currentindirect tax
regime, the overall tax burden on goods which are taxed both
by the Centre and
states is
estimatedtobe in
the range of 25-

TTHET & T 99R 31 @ | 31
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following efficiencies of a well-designed GST system.

1. GST will eliminate supply chain inefficiencies:
Currently there is an incentive for geographic
fragmentation of production as goods produced in the
state of consumption generally attract lower net tax. The
Central Sales Tax (CST) levied on inter-state sales is not
eligible to be taken as input tax credit. Though CST can
be avoided partially through branch/stock transfers, the
savings get substantially offset by the incremental
logistics and warehousing costs

2. GST will reduce logistics costs: A unified market
across India created by GST presents a golden
opportunity to re-
engineer and rationalise
transportation and
logistics networks. As per
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an estimate, one-third of
travel time is wasted by
trucks on official
stoppages en route and
at check posts. Given
that over 65 per cent of
India's freight moves by
road even a small
reduction in such time
wastage will mean a
substantial savings in
logistics costs!

burden on goods
will go down whereas the taxes on services will go up.

The second possibility is that services attract a lower GST
rate than goods. Here, depending on actual rates, the
effective tax burden may be preserved. But the risk is of
increased classification disputes regarding whether a supply
will be supply of goods or of service.

So depending on the nature of goods or services consumed,
the common man may get impacted or benefited depending
on the GST rate prescribed. Accordingly, there will be no one
uniform answer to the question of whether and how the
common man will be impacted by GST. It will all depend on
his basket of consumption and may vary from individual to
individual.

Obviously, there will be a tendency on the part of the
suppliers to pass on the additional costs in case of higher tax
incidence and to grab the benefit where there is reduction in
tax. But it is here that the market competition and close
monitoring by government agencies will play a major role in
determining how much of the additional cost and/or benefit
gets passed on and how much of it gets absorbed.

But | can safely caution here that, in the short term, the
common man should be prepared for a one-time cost impact
arising from the switch- overto GST.

However, in my view, the real gains to the economy and the
common man will arise in the medium to long term from the

3. GST will broaden tax
base by improving compliance: The Model GST Law
prescribes a self-auditing/policing mechanism in the form
of the requirement for matching between supplier and
receiver for allowing input tax credit. Moreover, a dual tax
administration will mean a greater likelihood of any tax
evasion being detected. A higher tax base means that a
lower GST rate may be sufficient for raising the same
level of revenues.

4. GST will minimise cascading: subsumption of
multiple levies with seamless end-to-end credit chain will
mean that the cascading effect will be minimised.

5. GST will reduce economic distortions: A common
national market will enable production decisions based
on comparative advantage rather than on the basis of tax
benefits.

So in the medium to long term, the efficiencies arising
from implementation of GST throw up possibilities of
lower tax rates and higher economic growth, and thereby
a win-win for both the government and the common man.

This article was published in BW Businessworld issue
dated 'July 25, 2016"' with cover story titled 'Sensex In
Next 3 Years'

Disclaimer: The views expressed in the article above are
those of the authors' and do not necessarily represent or
reflect the views of this publishing house
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1st June 2016: “ENABLING
PEACE OF MIND” A Seminar on
Risk Management Techniques

Indian industries Association Noida

Chapter organised a Seminar cum workshop on Risk Management
Techniques for running an Industry “ENABLING PEACE OF
MIND” on 1stJune 2016 at Hotel Radisson Blu, Sector 18, Noida.
Shri N.P Singh, District Magistrate Gautambudh Nagar was the
Chief Guest

Sh Rajeev BANSAL, Chairman welcomed the members and the
guests. They were briefed about the cyber threats and the possible
safeguards. They were further apprised about the means of
protecting them from losses arising out of accidents and natural
calamities. Chief Fire Officer gave a presentation about fire safety
in industries.

The District Magistrate Gautambudh Nagar Sh N P Singh spoke on
the possible risks the Industry faces from within the society and
how to safeguard that by creating a balance between industrial
growth and social growth. He stressed upon inclusive growth.

Sh Kulmani Gupta delivered the vote of thanks to everyone for
being present in such large numbers.

A press conference was also organised and members from print and
electronic media were present prominent being Hindustan, Daini
kJagran, Rashtriya Sahara, DainikBhaskar, Amar Ujala, Punjab
Kesri, Navodaya Times, AAJ TAK, NEWS NATION

10st June 2016: “Pathak Panel” meeting with Dainik Jagran: A
meeting was held at DainikJagran office on 10/06/2016 regarding "
WATER CONSERVATION IN TODAY'S LIFE" Secretary Mr
Ashish Malhotra, Treasurer Mr Kuldeep Goyal , EC members Mr
Naveen Gupta , Mr Manoj Mishra and Mrs Mala Arora contributed
with Valuable Suggestions. DainikJagran team requested IIA
Noida to take up this issue on a Collective basis to Combat a
Situation which may arise in Future as a Result of Water Scarcity.
13st June 2016 :“Commercial Taxes Meeting” A meeting with
Shri. Mithilesh Kumar Shukla (Joint Commissioner SIB Trade Tax
GautamBudh Nagar)IIA Noida chapter was well represented by
chapter chairman Mr. Rajeev Bansal, Mr. Kuldeep Goyal
Commercial Taxes Related issue were discussed and resolved.

15st June 2016 : “Meeting With UPPCB” A meeting with Mr.
B.B.Awasthi UPPCB was done to discuss Pollution Control boards
rules & regulations , Code of Conduct. Mr. B.B.Awasthi was very
cooperative and solved members issues instantly and assured all
possible support. Chapter Chairman Mr.Rajeev Bansal ,
Mr.Kuldeep Goyal , Mr. Mahesh Mundhra , Mr.Bhutani , Lalit
Gupta were present in the meeting.

18th/19th June 2016: “ SEMINAR ON HIGHER
PERFORMANCE & GROWTH OF ORGANISATION”

Indian Industries Association (IIA) has taken an excellent
initiative to build up people and organizations by imparting all
types of training. For this, the very first Management
Development Program was organised by the IIA HO on
Capacity building for higher performance and growth on 18th &
19th June, 2016 at ITA Lucknow. Ms Neha Gupta, Director, and
Mr Mukul Gupta, Chief Operating Officer, G5 HR Management
Pvt Ltd (Knowledge Partner of IIA, NOIDA Chapter) actively
participated in the program.

24th June 2016: “UdyogBandhu Meeting”

Udyogbandhu meeting was held on 24-06-2016 at DM camp
office sec-27 Noida. IIA was well represented by chairman
ITWG cum CEC Member Mr.Kulmanigupta, Joint Secreatary
mr. Gaurav Uppal, Mr. MukeshGongal, Mr. Deepak Chatterjee
and other members industry relate issue were discussed and
resolve.
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28 S 2016 : R I&RT 9% &I 4 July 2016: Mr. Sharad Govil,
4 heldcc AR H# w= gs‘l was appointed as the chairman of

Jex 9 s d ?'Ia_ PR T DA the Bulandshahr chapter for the
THOHI0 HIRIG Td fa=fid Jwr = AR year2016-17.

| e (A T —

Mr. Sharad Govil, Chairman, and his team of Secretary- Mr.
forar | I 9 92N Bl ﬁgﬁ TRl Uq sus{aqd uRar # Ankur Garg, Treasurer- Mr. Anil Gupta and Media

ggb UG ATell Bl -gé'g'n Gl THRIAT ¥ Sorar 7 forg yw Coordinator- Mr. Himanshu Jalan took the charge for the new
QOSI0THO 1 Rl I faMTTT T SRiare] & armaer fd | SESSION.

All the members present in the meeting congratulated the new

01 S[ATS 2016 : FAM =9 fgad ooRAT 7 fafid T« 7 team.

A BT A6 g fIBR Rerd msosngovo drIed H w0l

far | So § = dfera PR, Tollg PR, f%@ma T[T, tqodio 15 July 2016: A camp was organised under the name of
PR, W Rig, T_‘ﬂ_\’ Rig, dors R, ga= ERT%'&T Irorer  Kaushal VikasYojna by DC-DIC which was attended by the

a1t va e Sefit 1 W foran | Chapter team.
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www.ensuredfuture.co.in

LEADS

Your Own
Tree of Trust

For all your Risk Management & insurance Planning needs, trust only the experts.

‘.!

e

Risk Management & Insurance Planning Services

Introspect Loss Control

Inspection and
Services

Valuation Services

Insurance Broking Services

Policy Evaluation

IMANAGE - Policy
& Design

Claims Management
Management Services

Litigation
Services

Services

RISK MANAGEMENT | POLICY AUDIT | INSURANCE BROKING | CLAIMS MANAGEMENT

Leads Insurance Brokers Pvt. Ltd.
Corp. Off.: A-27/F, Ground Floor, Sector-16, Noida (U.P.) 201 301 Telefax: +91 0120 2510 149
Regd. Off.: 92, Kunwar Complex, Civil Lines, Near ICICI Bank, Bareilly (U.P.) 243 001 Tel: +91 0581 2510 955 Fax: +91 0581 2510 467
Lucknow Off.: 704, 7th Floor, Eldeco Corporate Tower, Vibhuti Khand, Gomti Nagar, Lucknow (U.P.) 226 010
Meerut Off.: 202, 2nd Floor, Vijay Shree Complex, P.L. Sharma Road, Meerut 250001
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